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WIEBOLDT STOKES, inc 




DIRECTORS 

Werner A. Wieboldt, Chairman 


R. C. Wieboldt 
Walter F. Straub 
Ira Rosenberg 
A. Ray Findley 


Herbert Sieck 
James H. Becker 
William T. White 
James F. Tobin 


OFFICERS AND EXECUTIVES 

Werner A. Wieboldt, Chairman and President 

J. F. Tobin, Executive Vice President and 
General Merchandise Manager 

A. R. Findley, Vice President and Treasurer 

S. J. Fosdick, Vice President and 

General Operating Manager 

L. W. Stratton, Divisional Vice President and 
Merchandise Manager 

W. T. White, Divisional Vice President and 
Sales Manager 

O. M. Lynch, Secretary and Assistant Treasurer 
Wm. O. Hansen, Controller 
O. E. Haedike, Assistant Secretary 
E. B. Colburn, Assistant Secretary 

TRANSFER AGENT 

The First National Bank of Chicago 
38 S. Dearborn Street, Chicago, Illinois 

• 

REGISTRAR 

Continental Illinois National Bank and Trust Company of Chicago 
231 S. La Salle Street, Chicago, Illinois 


H. M. Asker, Merchandise Manager 
R. A. Burroughs, Merchandise Manager 
V. A. Johnson, Merchandise Manager 
J. V. Nichols, Merchandise Manager 
J. B. O’Neill, Merchandise Manager 
F. J. Duda, Store Manager 
Richard Emanuel, Store Manager 
E. L. Hanson, Store Manager 
R. W. Lythell, Store Manager 

E. A. Otto, Store Manager 

F. E. Stahl, Store Manager 

F. L. Moore, General Service Manager 


THE STORY AT A GLANCE 


A Comparinon With M*rerioun Fiseai Yearn 



Year Ended 
January 30, 
1954 

(52 weeks) 

Year Ended 
January 31, 
1953 

(53 weeks) 

Year Ended 
January 26, 
1952 

(52 weeks) 

Sales, Income and Dividends: 

Net sales . 

$59,985,004 

$63,214,705 

$62,683,085 

Income before taxes thereon. 

1,794,231 

1,679,754 

951,578 

Taxes on income. 

927,000 

888,000 

485,000 

Net income. 

867,231 

791,754 

466,578 

Dividends on preferred shares. 

184,366 

186,160 

189,908 

Remaining for common shares. 

682,865 

605,594 

276,670 

Per common share outstanding. 

2.59 

2.30 

1.05 

Common dividends per share. 

.85 

.60 

.75 

Remaining for use in the business. 

458,882 

447,487 

79,037 

Assets: 

Cash . 

1,340,713 

1,283,130 

1,136,953 

Accounts receivable . 

4,013,798 

3,594,588 

4,050,359 

Merchandise inventories . 

7,967,854 

8,095,674 

8,531,794 

Current assets—total. 

13,322,365 

12,973,392 

13,719,106 

Store properties and equipment. 

3,714,144 

3,797,207 

3,930,075 

Liabilities: 

Notes payable . 

— 

— 

500,000 

Current liabilities—total . 

3,824,093 

3,869,902 

5,219,303 

Working Capital: 

Net current assets. 

9,498,272 

9,103,490 

8,499,803 

Current ratio . 

3.48 to 1 

3.35 to 1 

2.63 to 1 

Stockholders’ Investment: 

$4.25 preferred shares. 

2,801,200 

2,965,600 

2,984,900 

6% preferred shares. 

1,000,000 

1,000,000 

1,000,000 

Common shares . 

3,391,538 

3,391,538 

3,391,538 

Treasury shares, at cost. 

123,645 

122,057 

122,057 

Additional paid-in capital. 

206,203 

170,646 

165,115 

Earnings employed in the business. 

7,026,476 

6,567,594 

6,120,107 

Total stockholders’ investment. 

14,301,772 

13,973,321 

13,539,602 

Sundry Data: 

Depreciation expense . 

360,660 

348,871 

340,378 

Expense of Pension Trust and Retirement Income 

Plans . 

209,001 

140,665 

66,480 
































April 27, 1954 


To the Shareholders: 


The net income and financial position of your company improved in spite of a lower sales volume; 
this is reflected in the tabulation on the opposite page. It should be borne in mind that the center column 
shows figures for a 53-week year. Detailed financial statements, together with the opinion of independ¬ 
ent auditors, will be found on the following pages. 

SAMSES Net sales were $59,985,004, a decrease of 3.8% from the comparable 52 weeks of the previous 
year. Our record volume was attained in the year ended January 26, 1952, when sales were 
$62,683,085. 

NET IXI'OME— IHYMEXI0S Net income improved over the previous year. After preferred 

dividends, the common shares were paid at the rate of 15c per 
quarter until January 1, 1954, when the quarterly rate was raised to 20c and an extra of 20c was added, 
making the total 85c per share for the year. Over the past five years, 53% of the earnings of the com¬ 
mon shares have been paid out as dividends on those shares. 

#JV ! 7 ENTOMlMES Merchandise inventories were slightly less than at the close of the previous year. 

Advance commitments were approximately the same and remain in balance with our 
current sales expectancies. 


CAMTAL EXEEXiPiTITlES Substantially more than last year was spent in keeping our properties 

up to date and in good repair. In all, $667,065 was spent, of which 
$291,815 was charged to capital and $375,250 to expense. 

FMNANCMAL Relations with our banks remain on a very satisfactory basis. Nothing was owing at the 
year-end. Collections on our charge and installment accounts are satisfactory, too. 
Ratio of current assets to current liabilities was 3.48 to 1 and working capital was at a new high of 
$9,498,272. 

VEXEKAi, OEEiCES All of the general offices of your company, including buying, will be moved on 

or about May 10, 1954, to 820 Davis Street, Evanston, Illinois. This building 
formerly was occupied by your store in Evanston and is still held by your company under a long-term lease. 
It should be noted that the annual meeting of shareholders will be held in this General Office Building on 
May 25, 1954. 


By Order of the Board of Directors 


Werner A. Wieboldt 
Chairman and President 


BALANC 


WIEBOLDT 


ASSETS 


Current Assets 

Cash . 

Accounts receivable and installment contracts. $ 4,194,438 

Less allowance for possible losses. 180,640 

Merchandise inventories—Note A. 

Total Current Assets. 


January 


$ 1,340,713 

4,013,798 

7,967,854 

$13,322,365 


Investments and Other Assets 

Due from finance company for accounts sold, less allowance of $40,069. ... $ 248,590 

Miscellaneous investments, deposits, and receivables. 212,266 

Property and equipment not used in operations—at cost, less allowance for 
depreciation of $12,911.s.. 71,114 


531,970 


Store Property and Equipment —Note B 

Land . 

Buildings and building improvements. . 

Leasehold improvements . 

Fixtures and equipment. 


Cost 

Allowances 

for 

Depreciation 

and 

Amortization 

Net 

$ 118,660 


$ 118,660 

531,898 

$ 177,917 

353,981 

423,265 

72,264 

351,001 

4,543,620 

1,653,118 

2,890,502 

$5,617,443 

$1,903,299 



3,714,144 


Deferred Charges 

Inventories of store and office supplies. 

Deferred leasehold expenses. 

Prepaid insurance, taxes, and other expenses 


$ 352,210 

248,126 

334,678 935,014 


$18,503,493 

































SHEET 


STORES, i x c. 


50, 1954 


LIABILITIES ANB STB CKIIO L B E It S' INVESTMENT 

% 

Current Liabilities 


Accounts payable. 

Salaries, wages, and bonuses. 

Pay roll taxes and amounts withheld from employees. 

Employee retirement plans. 

Local and excise taxes. 

Federal taxes on income—estimated. $ 889,767 

Less United States Treasury savings notes to be applied in payment. 199,548 

Total Current Liabilities. 


$ 1,788,219 
339,698 
180,353 
79,392 
746,212 

690,219 
$ 3,824,093 


Reserves 

For deferred taxes on income reported on installment basis, etc. $ 322,502 

For unearned carrying charges on installment contracts. 55,126 


377,628 


Stockholders’ Investment —Note C 
Capital stock: 

$4.25 cumulative preferred shares without par value, stated value $100 a 
share—authorized and issued 28,012 shares (including 20 shares in 
treasury) . $ 2,801,200 

6% cumulative convertible preferred shares, par value $50 a share— 

authorized and issued 20,000 shares. 1,000,000 

Common shares without par value—authorized 500,000 shares; reserved 
for conversion of 6% preferred stock 20,000 shares; issued 271,443 
shares (including 7,933 shares in treasury). 3,391,538 

$ 7,192,738 

Additional paid-in capital. 206,203 

Earnings employed in the business. 7,026,476 

$14,425,417 

Less cost of shares in treasury. 123,645 


14,301,772 

$18,503,493 


See notes to financial statements. 



























Summary of income anti Eurninys Employed in the iiuHinens 


WIEBOLDT STORES, i'«. 

Year (52 weeks) ended January 30, 1954 


Net sales, including $4,966,680 for sales of leased departments. 

Other income, including carrying charges of $215,563 on installment accounts 
Total Income. 


Costs and expenses (including provision of $360,660 for depreciation and 


amortization) : 

Cost of goods sold, occupancy, and buying expenses. $41,601,778 

Publicity, selling, administrative and general expenses. 16,824,741 

Miscellaneous .«.. 100,314 

Income Before Taxes Thereon. 


Federal taxes on income—estimated (no excess profits tax payable) 
Net Income. 


Earnings employed in the business at February 1, 1953 


Deduct cash dividends paid: 

On $4.25 cumulative preferred shares ($4.25 a share). $ 124,366 

On 6% cumulative convertible preferred shares ($3.00 a share). 60,000 

On common shares ($0.85 a share). 223,984 


Earnings Employed in the Business at January 30, 1954. . 


$59,985,004 

336,060 

$60,321,064 


58,526,833 
$ 1,794,231 

927,000 
$ 867,231 

6,567,595 
$ 7,434,826 


408,350 
$ 7,026,476 


See notes to financial statements. 























Xoii*M to Financial StatvmvntH 


WIEBOE1IT STORES. .>< 

Year (52 weeks) ended January 30, 1954 


Note A—INVENTORY VALUATION: 

Merchandise inventories totaling $5,451,638 have been priced at cost (last-in, first-out retail 
method) which amount was approximately $120,000 less than estimated replacement cost. The re¬ 
maining merchandise inventories have been priced principally at the lower of cost or market (first-in, 
first-out retail method). 


Note B—LEASED PROPERTIES: 

Substantially all store properties of the Corporation are occupied under lease agreements which 
will permit continuous possession for about eighty-six years. Annual rentals under such leases total 
approximately $1,114,000, exclusive of repairs and maintenance, insurance, taxes, and other occu¬ 
pancy costs and are subject to reductions in future years. 


Note C—DATA ON PREFERRED SHARES AND ADDITIONAL PAID-IN CAPITAL: 

Provisions of the $4.25 cumulative preferred shares place restrictions upon the payment of divi¬ 
dends on the 6% cumulative preferred and common shares; at January 30, 1954, $4,222,715 of the 
earnings employed in the business were not subject to such restriction. 

The Corporation is required to set aside $70,000 on or before August 1st of each year for the 
purchase of $4.25 cumulative preferred shares for retirement at a price not to exceed $103 a share. 
Any amount not so used by the succeeding December 31st must be returned to general funds of the 
Corporation. All provisions for retirement have been fulfilled at January 30, 1954, and no amount is 
required to be set aside for this purpose until August 1, 1955. 

The Corporation may redeem its $4.25 cumulative preferred shares at $104 a share to June 30, 
1954, and $103 thereafter, plus accrued dividends. Upon voluntary liquidation, holders of such 
shares are entitled to the then current redemption price, or, upon involuntary liquidation, to $100 a 
share, plus accrued dividends. 

The 6% cumulative convertible preferred shares are convertible into common stock on a share- 
for-share basis and are callable at or entitled in liquidation to $52.50 a share, plus accrued dividends. 

During the year additional paid-in capital increased $35,557, representing the excess of stated 
value over cost of 1,644 shares of $4.25 cumulative preferred stock retired. 



Av<*ountantH m Mtvport 




Board of Directors, 

Wieboldt Stores, Inc., 

Chicago, Illinois. 

We have examined the balance sheet of Wieboldt Stores, Inc. as of January 
30, 1954, and the related statements of income and earnings employed in the 
business for the year (52 weeks) then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the accompanying financial statements present fairly the 
financial position of Wieboldt Stores, Inc. at January 30, 1954, and the results of 
its operations for the year (52 weeks) then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the pre¬ 
ceding year. 

Ernst & Ernst 
Certified Public Accountants 


Chicago, Illinois, 
March 19, 1954. 













tINTEO IN U. S. A 









KENOSHA • 



WIEBOLDT STORES BLANKET CHICAGOLAND 

The six Wieboldt stores have been wisely located throughout Chicagoland 
conveniently near most Chicagoland residents . . . they are known through¬ 
out this wide shopping area for their dependable quality at reasonable 
prices, convenient locations, complete selections and friendly service. 


























